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Background 

Introduction

100 Key Resolutions: Percentage of 
Resolutions Supported by the Big Three

Top 15 Public Energy Companies and 
Top Shareholders 

• The Big Three are top shareholders in the 15 largest 
energy companies.

• Their concentrated ownership limits competition and 
shapes corporate strategy(Bebchuk,2118).

• A Texas lawsuit alleges they inflated electricity prices 
by restricting coal production (Kishan).

• Their influence drives industry decisions, often 
misaligned with public interest.

• Cross-ownership fosters anti-competitive practices, 
especially in fossil fuel sectors (Hemphill, 1402)

• Profit-focused strategies may override climate goals. 
and hinder fossil fuel divestment (Bebchuk,2117).

• This raises concerns about shareholder returns and 
environmental impact.

This study examines how the practices of the Big 
Three mutual funds, BlackRock, Vanguard, and State 
Street, have led to cross-ownership, reduced 
competition, and increased market manipulation 
(Azar, 46). Their voting power and corporate 
governance influence limit companies’ ability to make 
independent decisions, especially around 
Environmental, Social, and Governance (ESG) issues 
(Elhauge,1296). The research questions whether this 
concentration of power fosters or hinders a fair, 
transparent economic system.
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Key reforms are needed to create a more equitable 
and sustainable financial system to counter the 
growing influence of the Big Three. More vigorous 
antitrust enforcement can curb cross-ownership 
and reduce monopolistic control in sectors like 
fossil fuels(Kishan). Enhancing voting transparency 
and making ESG a fiduciary duty would boost 
accountability and align investments with societal 
values (O’Brien,580). Supporting independent, 
ethical funds and decentralized ownership can 
further dilute concentrated power. Together, these 
steps aim to realign financial practices with long-
term public and environmental interests.
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Mutual funds play a key role in financial markets 
by enabling individual wealth-building and 
supporting financial independence. Large 
institutional investors like the Big Three influence 
corporate strategy and public policy, especially in 
areas like climate change and 
diversity(O’Brien,580). Their investment strategies 
affect both financial growth and social 
responsibility.

Objectives 
•  Analyze how Big Three mutual fund ownership 

influences corporate behavior and market 
competition 

• Evaluate the role of mutual funds in shaping 
corporate climate policies and ESG commitments

• Assess the effects of cross-ownership of different 
markets, specifically on fossil fuel divestment and 
sustainable energy transitions

• Examine voting patterns on climate-related 
shareholder resolutions
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